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A.M. Best Affirms Ratings of Sirius International Insurance Corporation (publ)

LONDON, 7 October 2011—A.M. Best Europe — Rating Servicdsmited has affirmed the financial
strength rating (FSR) of A (Excellent) and the issuedit rating (ICR) of “a” ofSirius International Insurance
Corporation (publ) (Sirius) (Stockholm, Sweden). The outlook for both ratisgstable.

Despite large catastrophe losses in 2010 and during thidifof 2011, Sirius is expected to maintain
an excellent stand-alone risk-adjusted capitalisati@®iri. Sirius’ claims paying ability continues to be
enhanced by a safety reserve, which in accordance wrtdi§h insurance regulations, can only be released to
cover insurance losses and is funded from the company’s cirauletained pre-tax earnings. Sirius’ safety
reserve at year-end 2010 amounted to SEK 9.6 billion.

In 2010, Sirius reported a reduced, but nevertheless good, gestaof SEK 1.1 billion (2009: SEK
1.6 billion). Technical performance was impacted by a nambeatural and man-made catastrophes during
2010, such as the Chilean earthquake, Xynthia and the Degdaizon disaster. For the first six months of
2011, the company’s underwriting results deteriorated duege lasses resulting from the Japanese earthquake
and tsunami and the New Zealand earthquake (currentsseslof USD 87 million and USD 40 million,
respectively). The company anticipates underwriting resultbreiakeven at year-end 2011, and overall results
are likely to be supported by stable investment returns.

In September 2011White Mountains Insurance Group Ltd. (Sirius’ ultimate parent) announced the
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reorganisation of the reinsurance arm of its businessil&tegy approvals have been received and all reinsurance
operating entities will be consolidated under SiriusuSiwill be the lead operating entity of the newly fodme
reinsurance groufgirius International Group, Ltd. with Sirius America Insurance Company(Sirius

America) (formerly White Mountains Reinsurance Compdméroerica), as a wholly owned subsidiary. The
reorganisation is expected to improve capital and taxesffty across the group, as well as enhance the
diversification of Sirius’ overall portfolio. Sirius’ regutaly capital is expected to increase as a result of the
reorganisation.

Sirius maintains a good business profile in the reinsuranrac&et, writing business through an
international network of branch offices. On a starmhalbasis (excluding the impact of the reorganisation), A.M.
Best expects Sirius’ gross written premiums to decriegsgproximately 25% in 2011. This is primarily due to
the cancellation of quota share treaties with SirineeAca andEsurance Insurance Company(a subsidiary of
White Mountains Insurance Group Ltd.) following the sdlthe company té\lIstate Corporation at 1 January,
2011. Sirius continues to focus on shorter tail lines, pitperty reinsurance currently generating approximately
50% of net written premiums.

As a result of the previously mentioned reorganisationjsShimerica is now a wholly owned subsidiary

of Sirius, and as such, has the same FSR of A (ExteHded ICR of “a” as its parent.

The principal methodology used in determining these ratingegss Credit Rating Methodology --

Global Life and Non-Life Insurance Editiowhich provides a comprehensive explanation of A.M. Bestisgat

process and highlights the different rating criteria emmgoyelditional key criteria utilised include: “Risk
Management and the Rating Process for Insurance Compa®isséssing Country Risk”, “Natural Catastrophe
Stress Methodology”, “Understanding Universal BCAR”; and fiRpMembers of Groups”. Methodologies can

be found atvww.ambest.com/ratings/methodology
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In accordance with Regulation (EC) No. 1060/2009, the followgnis a link to required disclosures:

A.M. Best Europe - Rating Services Limited Supplementarpisclosure

A.M. Best Europe — Rating Services Limited is a subsidry of A.M. Best Company.Founded in
1899, A.M. Best Company is the world’s oldest and most authoriti@e insurance rating and information

source. For more information, visitwww.ambest.com
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